Ireland’s industry – an introduction
A sustainable, competitive industry base will be at the heart of Ireland’s future economic
growth. This means a return to export led growth based on innovation, productivity, cost
competitiveness and a strong industry mix. The first half of 2010 has demonstrated this can be
done with exports of goods and services increasing by 7%.
While the depth and severity of the recession showed the unsustainable nature of growth
between 2001 to 2008, it is important to recognise that in working towards recovery, Ireland
is starting from a position of strength.
Ireland has and will continue to sustain the confidence of a large proportion of foreign direct investment.
This is not just because of low corporation tax, but also because it presents itself as a sophisticated
location for high value added services. Currently, nine of the top ten global ICT companies and eight of
the top ten pharmaceutical companies have significant operations in Ireland. In addition, many major
software and hardware companies have significant operations in Ireland and thanks to clusters and
networks of multinational companies, Ireland has achieved critical mass in a number of high-tech sectors.
Apart from a strong foreign owned multinational sector, Ireland also has vibrant indigenous companies
competing on the world stage including CRH, Smurfit Kappa, DCC, Glen Dimplex, Greencore,
Kingspan, NTR and Paddy Power. Half of the medical technology companies are Irish and there is a
vibrant software sector exporting mainly to the UK and the US. Ireland has a natural competitive
advantage in the food and drinks sector – in fact, Ireland is the largest exporter of beef in Europe and
fourth largest in the world.
We are well placed to capitalise on growing global markets in a range of major industries including the
following:
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Pharmaceutical and Chemical industry
Medical Technology industry
Information, Communications and Technology industry
Financial Service industry
Food and Drink industry
Telecommunications industry
Industrial Products and Services Industries

In this document; the major facts on exports, employment and activities are presented, alongside the
key industry players, many of which are iconic and the best known brands in the world.
Our challenge is to continue to develop and integrate the broad range of strategic competencies and
support systems that will enable this island to grow. Part of the solution is about being visionary and
seizing opportunities presented by emerging trends such as convergence.
The role convergence will play in Ireland’s economic recovery is proactively recognised by both policy
makers and industry. Convergence is a concept which describes the interaction of technology and
services which occurs within and across industry sectors. This ultimately will mean the blurring of lines
and merging of distinct industries in Ireland. It presents new opportunities – not only for high technology
sectors but also for the more traditional sectors.
The development of convergence across the various areas of the economy identified in this document,
will change the way in which we view industry and will present a profile of Ireland in years to come which
is unrecognisable and as a story of recovery, innovation and growth.

The Pharmaceutical and Chemical Industry in Ireland
Through Foreign Direct Investment since the 1960’s Ireland has grown a globally significant Life
Sciences Sector.
Eight of the top ten global pharmaceutical companies have major operations in Ireland, with twelve
out of twenty five pharmaceutical blockbusters produced in the country.
Ireland’s pharmaceutical industry currently generates over 50% of the country's exports (to the value
of €47.2 billion), which contributes to making Ireland one of the largest net exporter of medicines
globally.
The replacement value of the sector is estimated to be in the region of €40 billion.
There has been over €350 million investment on capital projects over the past 12-18 months in
Ireland, these projects range from plant upgrades to new greenfield facilities.
Employment in the sector has grown from 5,200 in 1988 to 24,000 in 2009 and over 50% of the
employees are third-level graduates. An additional 24,500 people are employed providing services to
the sector.
The impending patent cliff presents the same problems to the Irish industry as to the global industry.
In response to this the industry last March launched its strategic report: “Innovation and Excellence”
at DCAT in New York. This strategy proposes that the industry expand its mandate to link
development with manufacturing and also that it applies best industrial practice in operational
excellence to drive the competitiveness of the sector.

The Medical Technology Industry in Ireland
There are currently over 160 medical technology companies in Ireland, exporting €6.8b worth of
product annually.
The medical technology sector employs 24,000 people; the highest number of people working in the
industry in any country in Europe, per head of population.
Exports of medical devices and diagnostics products now represent 8% of Ireland’s total merchandise
exports; and growth prospects for the industry globally remain good.
Many of the world’s top medical technology companies have invested significantly in Ireland and a
number of exciting, research-based, indigenous companies are emerging and competing
internationally.
11 of the top 12 medical technology companies in the world have significant manufacturing and or
R&D facilities here.
Over 90 of the companies in the medical technology sector are indigenous.
The medical technology sector is identified as one of the key drivers of industrial growth for the
future and government provides a wide range of supports to encourage and foster this growth.
The medical technology industry in Ireland is changing from being prominently manufacturing to
being more complex and driven by R&D.
The industry in Ireland now involves intensive collaboration between a broad range of partners,
including research institutions, clinicians, manufacturing companies and government agencies.

The Information, Communications and Technology (ICT) industry in
Ireland
The total number of ICT enterprises in Ireland is approximately 5,400.
owned ICT companies.

233 of those are foreign

The ICT industry in Ireland employs 75,000 people. Within the OECD, Ireland has one of the highest
concentrations of employment in ICT. 58,500 employees are engaged in ICT Services.
The industry is comprised both of leading multinationals and a large number of Irish owned firms, a
number of which have gained leading positions in niche markets providing tailored software for the
financial services, healthcare, education and entertainment sectors.
ICT accounted for €50 billion of Irish exports in 2009 and this is set to grow as companies take
advantage of our competitive opportunities and knowledge-based economy.
Over the past decade activity has increasingly shifted towards software and services. Hardware
manufacturing firms continue to contribute significantly to Ireland’s economy.
The ICT sector in Ireland attracts huge global investment, with 9 of the world’s top 10 ICT companies
operating here. All of the top 5 software companies, 4 of the top 5 semiconductor firms and 4 of the
top 5 technology hardware companies have a significant presence in Ireland.

The Financial Services Industry in Ireland
The Irish Financial Services Centre (IFSC) was created by the Irish Government in 1987 to drive
the development of this industry in Ireland.
Since then, the financial services industry in Ireland has been driven by both foreign direct
investment, and a sophisticated support network including accountancy, legal, actuarial,
taxation, regulatory, telecommunications and other service providers.
This has led to Ireland’s successfully establishing itself as an attractive location for international
financial services and is recognised globally for its strong competencies in three particular areas
banking, asset management and fund administration.
Many of the leading international financial services firms have operations in Ireland and there
are growing numbers of globally successful Irish owned firms, particularly in the areas of epayments and financial software.
Employment within this industry has doubled over the last decade. Direct Employment stands at
32,700. Indigenous Firms employ almost 6,000 staff and firms operate from more than 20
different counties throughout Ireland.
The sector contributes 7.5% of Irish GDP, and contributes approximately €2.1bn to the Irish
Exchequer
Exports have similarly grown strongly, increasing almost four fold since 2000 to reach €13.2b in
2009. Financial Services are Ireland’s 4th largest services export sector.

The Food and Drink Industry in Ireland
•

The food and soft drink industry has 46,000 direct and 60,000 indirect employees and
provides 7.5% total employment in Ireland.

•

Exports from this industry exceeded €7.1bn in 2009

•

A number of Irish owned firms are among the world’s 50 largest food and drink
multinationals, ranked by foreign assets.

•

The alcoholic beverage industry in Ireland employs 75,000 people and has over
€1billion worth of exports. Baileys, Guinness, Jameson and Magners are among the
iconic Irish brands associated with the industry in Ireland. This industry is a vital
component of Ireland’s tourism sector.

•

The alcoholic beverage industry contributes over €2 billion to the exchequer every year
in terms of VAT & excise.

•

Ireland is the UK’s largest supplier of food and drink.

•

Ireland is the biggest net exporter in the EU of dairy ingredients and exports over 80%
of its dairy production. Ireland produces 15% of the global supply of infant formula.

•

Ireland is the largest net exporter of beef in Europe and the fourth largest exporter of
beef in the world, exporting 85% of all the beef it produces. Ireland produces enough
beef annually to meet the consumption requirements of more than 30 million European
consumers. Irish beef is currently stocked by more than 70 retail chains across Europe,
meaning that is stocked by more retailers than from any other country in the world.
One in five beef burgers eaten in McDonalds across Europe is made from Irish beef.

•

Ireland is the largest net exporter of lamb in Europe.
sheepmeat and more than 50% of its pigmeat

Ireland exports 70% of its

The Telecommunications Industry in Ireland
The telecommunications industry underpins business in Ireland, particularly the export market. Ebusiness, software development, financial services, renewable energy, cloud computing, and
personalised healthcare all rely on the availability of high quality connectivity.
Ireland has a high quality broadband ranking ahead of the UK, US, France and Germany (Oxford
University/Cisco Report October 2010). In Ireland the telecommunications industry is investing
€600million every year on capital projects and providing direct employment to over 20,000 people.
There are now over 1.6 million internet subscribers in Ireland with over 60% of the population now
having access to broadband with a range of platform choices comprising fixed, cable, mobile, satellite
and WiMax. In Ireland the telecommunications industry is spending €4billion on purchasing goods
and services in the economy.
International Connectivity is being provided by companies such as Global Crossing, Hibernian
Atlantic, Eircom, BT, Cable and Wireless, Colt, EU Networks, AT&T and Verizon. State-of-the-art
datacentres offer international connectivity and house worldwide clients ranging from global carriers
and ISPs to leading FMCG and financial services firms.

The Industrial Products and Services Industries in Ireland
Industrial products and services companies are highly export oriented. From high-value, niche,
specialised products to large volume, core industrial products, our exports are across the globe.
Together, these industries employ over 120,000 people.
Ireland's engineering sector alone has more than 1,000 companies, many serve the domestic market
and a host of others provide highly specialised products and services to customers around the world
with exports valued at €8 billion.
Ireland has European and world leaders in areas as diverse as aviation, engineering, plastics and
forestry. Some of our most recognisable international brands come from these sectors.
Ireland has a long history in aviation. It remains world renowned for its airlines and aerospace
companies, and has become a global hub for aircraft leasing. Forestry is critical for our environment
and forestry products provide over 16,000 jobs.
Ireland has become a leading proponent of internationally traded services. Beyond IT and financial
services, Irish companies can be found all over the world providing the expertise behind major
construction, manufacturing and industrial development projects. Some of Ireland's largest homegrown multinationals come from the building materials industry.
Industrial products and services companies provide vital inputs to other sectors. Our plastics industry
is critical to medical devices companies; engineering companies fit out the pharmaceutical industry;
and building materials underpin major infrastructure projects.
The plastics industry provides employment all across the country and has an annual turnover of
almost €2 billion.

